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Management's Responsibility for Financial Reporting

The accompanying financial statements of the Okanagan Regional Library District have been approved
by the Board. The preparation of these financial statements is the responsibility of management.

The financial statements were prepared by our external auditor in accordance with Canadian public
sector accounting standards. Certain amounts used in the preparation of the financial statements are
based on management's best estimates and judgments. Actual results could differ as additional
information becomes available in the future. When alternative accounting methods exist, management
has chosen those it deems most appropriate in the circumstances, in order to ensure that the financial
statements are presented fairly, in all material respects. Management has reviewed these financial
statements and has taken responsiblity for them.

The Okanagan Regional Library District maintains systems of internal accounting and administrative
controls of high quality, consistent with reasonable cost.  Such systems are designed to provide
reasonable assurance that the financial information is relevant, reliable and accurate and the Okanagan
Regional Library District's assets are appropriately accounted for and adequately safeguarded.

The Board is responsible for ensuring that management fulfills its responsibilities for financial reporting
and is ultimately responsible for reviewing and approving the financial statements. 

The Board meets periodically with management, as well as the external auditors, to discuss internal
controls over the financial reporting process, auditing matters and financial reporting issues, to satisfy
themselves that each party is properly discharging their responsibilities, and to review the annual
report, the consolidated financial statements and the external auditor's report.

The financial statements have been audited by BDO Canada LLP Chartered Professional Accountants  in
accordance with Canadian generally accepted auditing standards on behalf of the Board. The
independent auditor's report expresses their opinion on these financial statements. The auditors have
full and free access to the accounting records and to the Board of the Okanagan Regional Library
District.

Chairperson

Chief Executive Officer

Chief Financial Officer
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Independent Auditor's Report

To the Members of the Board of Trustees of the Okanagan Regional Library District

We have audited the accompanying financial statements of the Okanagan Regional Library District
which comprise the statement of financial position as at December 31, 2015, and the statements of
operations, change in net debt and cash flows for the year then ended, and a summary of significant
accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

The Library District's management is responsible for the preparation and fair presentation of these
financial statements in accordance with Canadian public sector accounting standards and for such
internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Canadian generally accepted auditing standards. Those
standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the consolidated financial statements are free of material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the Library
District's preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the Library District's internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion

In our opinion, the financial statements present fairly, in all material respects, the financial position of
the Okanagan Regional Library District as at December 31, 2015 and its financial performance and cash
flows for the year then ended, in accordance with Canadian public sector accounting standards. 

Unaudited Information 

We have not audited, reviewed or otherwise attempted to verify the accuracy or completeness of the
schedules on pages 17 through 22 of the Okanagan Regional Library District's Financial Statements.

Chartered Professional Accountants

Kelowna, British Columbia
May 18, 2016
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Okanagan Regional Library District
Statement of Financial Position

December 31 2015 2014

Financial Assets
  Cash (Note 1) $ 2,189,420 $ 5,077,193
  Accounts receivable 562,954 229,828
  MFA debt reserve 155,000 155,000

2,907,374 5,462,021

Financial Liabilities
  Accounts payable and accrued liabilities 724,766 715,520
  Wages payable 136,324 226,135
  Long term debt (Note 2) 12,737,785 13,344,521

13,598,875 14,286,176

Net Debt (10,691,501) (8,824,155)

Non-Financial Assets
  Prepaid expenses 220,570 76,349
  Tangible capital assets (Note 3) 29,130,149 27,168,126

29,350,719 27,244,475

Accumulated Surplus (Note 4) $18,659,218 $ 18,420,320

Approved on behalf of the Board:

Chairperson

The accompanying summary of significant accounting policies and notes are an integral part of these financial statements.
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Okanagan Regional Library District
Statement of Operations and Accumulated Surplus

For the year ended December 31 2015 2015 2014

Actual Budget Actual
Revenue

Assessments $15,816,441 $ 15,795,443 $ 15,503,328
Province of British Columbia grant 1,008,871 1,010,808 1,009,809
Other grants 491,919 33,500 130,975
Other revenue 490,239 434,271 505,955

17,807,470 17,274,022 17,150,067

Expenses (Note 6)
Direct local branch expenses 9,954,031 9,838,910 9,822,722
Delivery/transportation

       Operating expenses 85,976 103,700 94,795
Children's programs 40,355 25,866 33,797
Electronic materials 633,026 630,000 606,478
Headquarters supportive services

    Salaries and benefits 2,352,416 2,505,492 2,328,299
   Operating 1,365,625 1,614,125 1,601,378

Amortization 3,133,314 - 3,121,892
Loss on disposal of tangible capital assets 3,829 - 3,798

17,568,572 14,718,093 17,613,159

Annual surplus (deficit) 238,898 2,555,929 (463,092)

Accumulated surplus, beginning of year 18,420,320 18,420,320 18,883,412

Accumulated surplus, end of year $18,659,218 $ 20,976,249 $ 18,420,320

The accompanying summary of significant accounting policies and notes are an integral part of these financial statements.
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Okanagan Regional Library District
Statement of Change in Net Debt

For the year ended December 31 2015 2015 2014

Actual Budget Actual

Annual surplus (deficit) $ 238,898 2,555,929 $ (463,092)

Acquisition of tangible capital assets (5,099,166) (2,342,551) (3,689,348)
Amortization of tangible capital assets 3,133,314 - 3,121,892
Loss on disposal of tangible capital assets 3,829 - 3,798
Acquisition of prepaid expenses (144,221) - (64,208)

Change in net debt (1,867,346) 213,378 (1,090,958)

Net debt, beginning of year (8,824,155) (8,824,155) (7,733,197)

Net debt, end of year $ (10,691,501) $ (8,610,777) $ (8,824,155)

The accompanying summary of significant accounting policies and notes are an integral part of these financial statements.

6



Okanagan Regional Library District
Statement of Cash Flows

For the year ended December 31 2015 2014

Cash flows provided by (used in) operating activities
Cash receipts from taxes, grants, user fees and donations (a) $17,438,118 $ 17,036,933
Cash paid to employees and suppliers (13,962,467) (13,619,989)
Interest received 36,228 68,944
Interest paid (693,750) (693,750)

2,818,129 2,792,138

Cash flows provided by (used in) capital activities
Purchase of tangible capital assets (5,099,166) (3,689,348)

Cash flows provided by (used in) financing activities
Repayment of MFA debt (606,736) (583,401)

Decrease in cash during the year (2,887,773) (1,480,611)

Cash, beginning of year 5,077,193 6,557,804

Cash, end of year $ 2,189,420 $ 5,077,193

Supplemental Information:

(a) Included in the 2015 balance for cash receipts from taxes, grants, user fees and donations is an
increase in accounts receivable of $333,126 (2014 - a reduction of $(44,189)).

The accompanying summary of significant accounting policies and notes are an integral part of these financial statements.
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Okanagan Regional Library District
Summary of Significant Accounting Policies

December 31, 2015

MFA Debt Reserve As a condition of borrowing through Regional Districts (Note 2), a portion of the
loan proceeds are withheld by the Regional Districts to be used as a debt
reserve for the Municipal Finance Authority.

Financial Instruments The Library District's financial instruments consist of cash, accounts receivable,
accounts payable and accrued liabilities, wages payable and long-term debt.
Unless otherwise noted, it is management's opinion that the Library District is
not exposed to significant interest, currency, liquidity or credit risks arising
from these financial instruments. The fair values of these financial instruments
approximate their carrying values, unless otherwise noted.

Use of Estimates The preparation of financial statements in accordance with generally accepted
accounting principles requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities at the date of the
financial statements, and the reported amounts of revenues and expenses
during the reporting period.  Actual results could differ from management's best
estimates as additional information becomes available in the future.

Government 
    Transfers Government transfers, which include legislative grants, are recognized in the

financial statements in the period in which events giving rise to the transfers
occur, providing the transfers are authorized, any eligibility criteria have been
met, and reasonable estimates of the amount can be made.
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Okanagan Regional Library District
Notes to Financial Statements

December 31, 2015

1. Cash

Cash is held in a financial institution earning interest at an average rate of 0.89% (2014 -1.10%) per
annum.

2. Long Term Debt

The Regional District of the Central Okanagan was authorized (Regional District of Central
Okanagan, Okanagan Regional Library District Borrowing Loan Authorization Bylaw No. 1236, 2008)
to borrow $4,500,000 from the Municipal Finance Authority on behalf of the Library District.

The Regional District of North Okanagan was authorized (Regional District of North Okanagan,
Okanagan Regional Library District Borrowing Loan Authorization Bylaw No. 2436, 2010) to borrow
$11,000,000 from the Municipal Finance Authority on behalf of the Library District. 

2015 2014

Debenture payable to the Municipal Finance Authority of British
Columbia, with semi annual interest payments of  $115,875 and
annual principal payments of $151,118, interest rate at 5.15%,
due November 20, 2028.  $ 3,306,426 $ 3,497,688

Debenture payable to the Municipal Finance Authority of British
Columbia, with semi annual interest payments of  $231,000 and
annual principal payments of $369,399, interest rate at 4.2%,
due April 4, 2031.  9,431,359 9,846,833

$12,737,785 $ 13,344,521

Principal payments estimated to be required in each of the next five years and thereafter is as
follows:

2016 $ 520,517
2017 520,517
2018 520,517
2019 520,517
2020 520,517
Thereafter 5,272,334

$ 7,874,919
Add: Actuarial additions 

until maturity 4,862,866

$ 12,737,785
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Okanagan Regional Library District
Notes to Financial Statements

December 31, 2015

3. Tangible Capital Assets 
2015

Land Buildings Vehicles
Computer

Equipment Shelving
Carts, Tables

& Chairs
 Electronics &
Miscellaneous

Book
Inventory Total

Cost, beginning of year $ 983,134 $ 17,589,250 $ 65,583 $ 1,051,395 $ 2,618,570 $ 1,354,221 $ 555,236 $ 18,394,109 $ 42,611,498

Additions - 3,057,920 - 187,814 93,931 74,512 59,434 1,625,555 5,099,166

Disposals - - - (191,854) (9,878) (1,880) (875) (419,386) (623,873)

Cost, end of year $ 983,134 $ 20,647,170 $ 65,583 $ 1,047,355 $ 2,702,623 $ 1,426,853 $ 613,795 $ 19,600,278 $ 47,086,791

Accumulated amortization,
beginning of year $ - $ 1,594,271 $ 40,522 $ 1,002,066 $ 1,037,078 $ 555,022 $ 382,837 $ 10,831,576 $ 15,443,372

Amortization - 476,322 5,012 59,285 66,772 41,793 30,314 2,453,816 3,133,314

Disposals - - - (191,854) (6,669) (1,282) (853) (419,386) (620,044)

Accumulated amortization, end
of year $ - $ 2,070,593 $ 45,534 $ 869,497 $ 1,097,181 $ 595,533 $ 412,298 $ 12,866,006 $ 17,956,642

Net carrying amount, end of
year $ 983,134 $18,576,577 $ 20,049 $ 177,858 $ 1,605,442 $ 831,320 $ 201,497 $ 6,734,272 $ 29,130,149
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Okanagan Regional Library District
Notes to Financial Statements

December 31, 2015

3. Tangible Capital Assets (continued)
2014

Land Buildings Vehicles
Computer

Equipment Shelving
Carts, Tables

& Chairs
Electronics &
Miscellaneous

Book
Inventory Total

Cost, beginning of year $ 25,664 $ 16,772,663 $ 65,583 $ 1,069,857 $ 2,597,294 $ 1,311,168 $ 538,582 $ 19,684,570 $ 42,065,381

Additions 957,470 816,587 - 189,971 23,088 49,203 17,854 1,635,175 3,689,348

Disposals - - (208,433) (1,812) (6,150) (1,200) (2,925,636) (3,143,231)

Cost, end of year $ 983,134 $ 17,589,250 $ 65,583 $ 1,051,395 $ 2,618,570 $ 1,354,221 $ 555,236 $ 18,394,109 $ 42,611,498

Accumulated amortization,
beginning of year $ - $ 1,205,082 $ 34,257 $ 947,650 $ 972,400 $ 517,188 $ 354,550 $ 11,429,786 $ 15,460,913

Amortization 389,189 6,265 263,068 65,532 41,140 29,272 2,327,426 3,121,892

Disposals - - (208,652) (854) (3,306) (985) (2,925,636) (3,139,433)

Accumulated amortization, end
of year $ - $ 1,594,271 $ 40,522 $ 1,002,066 $ 1,037,078 $ 555,022 $ 382,837 $ 10,831,576 $ 15,443,372

Net carrying amount, end of 
year $ 983,134 $ 15,994,979 $ 25,061 $ 49,329 $ 1,581,492 $ 799,199 $ 172,399 $ 7,562,533 $ 27,168,126
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Okanagan Regional Library District
Summary of Significant Accounting Policies

December 31, 2015

Nature of Business The Okanagan Regional Library District (the "Library District") provides
equitable access to relevant educational, recreational, and cultural library
resources to residents of the Okanagan. 

Basis of Presentation It is the Library District's policy to follow accounting principles generally
accepted for municipalities in the Province of British Columbia.  The financial
statements include the account of all funds for the Library District.  All
interfund transfers have been eliminated.  They have been prepared using
guidelines issued by the Public Sector Accounting Board (PSAB) of CPA Canada.

Tangible Capital 
Assets Tangible capital assets are recorded at cost less accumulated amortization.

Cost includes all costs directly attributable to acquisition or construction of the
tangible capital asset including transportation costs, installation costs, design
and engineering fees, legal fees and site preparation costs. Contributed
tangible capital assets are recorded at fair value at the time of the donation,
with a corresponding amount recorded as revenue.  Amortization is recorded
over the estimated life of the tangible capital asset commencing once the asset
is available for productive use as follows:

Books 2 to 50 years, straight line
Building 2.5% declining balance
Carts 5% declining balance
Chairs 5% declining balance
Computer equipment* 25% declining balance
Electronics 15% declining balance
Leasehold improvement 100% declining balance
Miscellaneous 15% declining balance
Shelving 40 years, straight line
Tables 5% declining balance
Vehicles 20% declining balance

* In the current year this policy was changed on a prospective basis to better
reflect the assets' use.

Revenue Recognition Assessment revenue is invoiced quarterly and is recorded when it becomes due
on the first day of the last month of each quarter.  The schedule of due dates is
set by the Library Act.  Revenue from grants is recorded when received and
when conditions specified in the grant are met.  Other revenue is recorded
when the service has been provided or when performance has been achieved
and the revenue is reasonably collectible.

Reserve Funds The Library District has established several reserves relating to future capital
expenses and operating expenses.  Amounts transferred to and from these
reserves are per approval of the Board of Trustees for the Library District.
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Okanagan Regional Library District
Notes to Financial Statements

December 31, 2015

4. Accumulated Surplus

The Library District segregates its accumulated surplus in the following categories:

2015 2014

Financial equity
Current fund $ 301,307 $ 363,284
Equity in capital assets (Note 5) 16,547,364 13,978,605
Reserve funds 1,810,547 4,078,431

$18,659,218 $ 18,420,320

Equity in capital assets represents amounts already spent and invested in infrastructure and other
non-financial assets.

Reserve funds represent funds set aside by the Board of Trustees for specific purposes.

5. Equity in Capital Assets
2015 2014

Balance, beginning of year $13,978,605 $ 12,831,546

Add:
Contribution for debt reduction 606,736 583,401
Contribution for capital assets 2,465,498 1,810,107
Contribution from reserve funds 2,633,668 1,879,241

Deduct:
Amortization (3,133,314) (3,121,892)
Disposal of assets (3,829) (3,798)

Balance, end of year $16,547,364 $ 13,978,605
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Okanagan Regional Library District
Notes to Financial Statements

December 31, 2015

6. Expenses by Object

2015 2015 2014

Actual Budget Actual

Advertising $ 56,112 $ 51,875 $ 45,215
Amortization 3,133,314 - 3,121,892
Association dues, staff development and travel 113,074 100,800 61,872
Board and committee expenses 14,041 24,000 22,318
Book binding and mending 15,621 40,000 35,502
Collection agencies and sundry 17,805 218,303 12,111
Computer maintenance and telecommunication 
   lines 376,611 489,611 780,132
Contract for library services 64,900 65,000 66,990
Electronic materials 633,026 630,000 606,478
Insurance 51,489 51,000 45,048
Interest, bank charges and US exchange 8,011 6,500 7,110
Long term debt interest 693,750 693,750 693,750
Loss on disposal of capital assets 3,829 - 3,798
Maintenance and utilities 1,087,350 1,103,879 1,089,294
Moving and storage 3,338 3,000 451
Postage and freight 51,782 58,400 56,069
Professional fees 163,497 53,500 127,527
Programs 40,355 25,866 33,797
Rent 1,842,864 1,947,524 1,801,715
Supplies 185,141 126,624 105,100
Telephone 22,549 49,825 26,005
Transportation 114,276 129,900 124,975
Wages and benefits 8,875,837 8,848,736 8,746,010

$17,568,572 $ 14,718,093 $ 17,613,159

7. Credit Facility

The Library District has a credit facility agreement with a financial institution which provides a
revolving line of credit of $750,000 with an interest rate of prime plus 3%.  At December 31, 2015,
the Library District had drawn $nil (2014 - $nil) on this agreement.
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Okanagan Regional Library District
Notes to Financial Statements

December 31, 2015

8. Pension Liability

The Library District and its employees contribute to the Municipal Pension Plan (the "Plan"), a jointly
trusteed pension plan.  The Board of Trustees, representing plan members and employers, is
responsible for administering the Plan, including investment of the assets and administration of
benefits. The Plan is a multi-employer defined benefit pension plan.  Basic pension benefits are
based on a formula.   As at December 31, 2015, the Plan has about 185,000 active members and
approximately 80,000 retired members.  Active members include approximately 136 contributors
from the Library District.

Every three years, an actuarial valuation is performed to assess the financial position of the Plan and
adequacy of plan funding. The actuary determines an appropriate combined employer and member
contribution rate to fund the Plan. The actuary's calculated contribution rate is based on the entry-
age normal cost method, which produces the long-term rate of member and employer contributions
sufficient to provide benefits for average future entrants to the Plan. This rate is then adjusted to
the extent there is amortization of any funding deficit.

The most recent valuation as of December 31, 2012, indicated a $1,370 million funding deficit for
basic pension benefits.

The Library District paid $633,307 (2014 - $632,847) for employer contributions to the Plan in fiscal
2015, which represents 0.03% of the total plan contributions. The Library District expects to pay
$635,000 for employer contributions in the next fiscal year. 

The next valuation will be as at December 31, 2015, with results available in 2016.

Employers participating in the Plan record their pension expense as the amount of the employer
contributions made during the fiscal year (defined contribution pension plan accounting).  This is
because the Plan records accrued liabilities and accrued assets for the Plan in aggregate, resulting in
no consistent and reliable basis for allocating the obligation, assets and cost to individual employers
participating in the Plan.
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Okanagan Regional Library District
Notes to Financial Statements

December 31, 2015

9. Budget Information

The budget adopted by the Board of Trustees was not prepared on a basis consistent with that used
to report actual results based on current Public Sector Accounting Standards ("PSAB").  The budget
was prepared on a modified accrual basis while PSAB now require a full accrual basis.  The budget
figures anticipated use of surpluses accumulated in previous years to reduce current year expenses
in excess of current year revenues to $nil.  In addition, the budget expensed all tangible capital
expenses rather than including amortization expense.  As a result, the budget figures presented in
the statements of operations and change in net debt represent the budget adopted by the Board of
Directors with adjustments as follows:

2015

Budget surplus (deficit) for the year as per board budget $ -

Add:
Transfers to reserve funds budgeted for in expenses 322,861
Transfers to tangible capital assets budgeted for in expenses - books
 and material 1,712,551
Debt reduction - principal 520,517

Budget surplus per Statement of Operations $ 2,555,929

10. Commitments

The Library District has entered into various lease agreements for their branch locations with
estimated minimum annual lease payments of $1,608,991.
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Okanagan Regional Library District
Schedule 1 - Current Fund Operations

(Unaudited)

For the year ended December 31 2015 2015 2014

Actual Budget Actual
Revenue

Assessments (Schedule 2) $15,816,441 $ 15,795,443 $ 15,503,328
Province of British Columbia 1,008,871 1,010,808 1,009,809
Other grant revenue 49,890 33,500 87,754
Other revenue (Schedule 3) 490,239 434,271 505,955
Branch building and furnishing funding 442,029 - 43,222

17,807,470 17,274,022 17,150,068

Expenses
Direct local branch expenses (Schedule 4) 9,954,031 9,838,910 9,822,722
Delivery/transportation

Operating expenses 85,976 103,700 94,935
Children's programs 40,354 25,866 33,797
Electronic materials 633,026 630,000 606,478
Headquarters supportive services

Salaries and benefits 2,352,416 2,505,492 2,328,299
Operating (Schedule 5) 1,365,625 1,614,125 1,601,378

14,431,428 14,718,093 14,487,609

Excess of revenues over expenses 3,376,042 2,555,929 2,662,459

Net interfund transfers:
Net contributions to capital fund

For debt reduction (606,736) (520,517) (583,401)
For capital assets (2,465,498) (1,712,551) (1,810,107)

Contribution from reserve fund
Automation 29,348 - 30,878
Computer - - 150,000
Donation 45,542 - 40,397
Equipment 8,844 - 33,518
Strategic planning - - 15,000

Contributions to reserve funds
Equipment (82,500) (82,500) (80,000)
Automation and CPU (105,716) (100,000) (100,000)
Building maintenance - - (60,000)
Strategic planning (2,000) (2,000) (2,000)
Staff appreciation (400) - (1,500)
Info system (12,000) - (12,000)
Other (136,903) (88,361) (78,253)
Building (110,000) (50,000) (50,000)

Change in fund balance (61,977) - 154,991

Surplus, beginning of year 363,284 363,284 208,293

Surplus, end of year $ 301,307 $ 363,284 $ 363,284
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Okanagan Regional Library District
Schedule 2 - Assessments

(Unaudited)

For the year ended December 31 2015 2015 2014

Actual Budget Actual
Municipalities

Armstrong $ 177,090 $ 177,090 $ 170,564
Coldstream 412,462 412,462 408,363
Enderby 100,720 100,720 99,958
Golden and Area 308,213 308,213 303,571
Kelowna 5,591,643 5,591,643 5,421,944
Keremeos 49,128 49,128 49,636
Lake Country 531,418 531,418 516,874
Lumby 64,273 64,273 64,330
Oliver 178,208 178,208 184,789
Osoyoos 249,926 249,926 250,479
Peachland 228,850 228,850 230,818
Princeton 101,262 101,262 100,844
Revelstoke 301,761 301,761 305,513
Salmon Arm 672,606 672,606 667,189
Sicamous 129,032 129,032 129,365
Spallumcheen 200,604 200,604 198,356
Summerland 458,528 458,528 454,746
Vernon 1,655,714 1,634,714 1,623,798
West Kelowna 1,343,116 1,343,116 1,328,334

12,754,554 12,733,554 12,509,471

First Nation Members
Penticton Indian Band 56,311 56,311 58,119
Westbank First Nation 342,358 342,358 332,137

398,669 398,669 390,256

Regional Districts
Central Okanagan 327,748 327,748 291,262
Columbia - Shuswap 823,796 823,798 819,104
North Okanagan 708,555 708,555 700,902
Okanagan - Similkameen 803,119 803,119 792,333

2,663,218 2,663,220 2,603,601

$15,816,441 $ 15,795,443 $ 15,503,328
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Okanagan Regional Library District
Schedule 3 - Other Revenue

(Unaudited)

For the year ended December 31 2015 2015 2014

Actual Budget Actual

Fines, damaged and lost books $ 235,051 $ 276,059 $ 255,458
Sundry 5,719 - 11,410
Bank interest 36,228 57,600 68,944
Copying 39,264 23,730 34,783
Meeting room rental 10,635 14,000 5,837
Non resident charges 2,975 - 1,654
Actuarial earnings 86,219 62,882 62,883
Book bag revenue 1,357 - 1,495
Donation revenue 72,791 - 63,491
Interdepartment rent 526,863 - 497,378

Total before adjustment 1,017,102 434,271 1,003,333

Interdepartment rent (526,863) - (497,378)

Total $ 490,239 $ 434,271 $ 505,955
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Okanagan Regional Library District
Schedule 4 - Direct Local Branch Expenses

(Unaudited)

For the year ended December 31

Salaries & 2015 2015 2014
Branch Benefits Building  Other Total Budget Total

Armstrong $ 126,859 $ 59,535 $ 3,706 $ 190,100 $ 192,296 $ 197,071
Cherryville 33,097 9,286 3,668 46,051 41,599 68,824
Enderby 116,605 56,967 3,229 176,801 175,181 172,096
Falkland 45,522 17,083 2,813 65,418 64,225 86,383
Golden 109,528 65,156 21,337 196,021 203,064 202,156
Hedley 15,069 2,200 59 17,328 18,634 17,835
Kaleden 60,137 10,581 3,040 73,758 68,978 71,454
Kelowna

Downtown 989,782 829,569 9,966 1,829,317 1,849,336 1,907,884
Mission 390,084 161,089 4,388 555,561 507,175 524,580
Rutland 336,878 258,803 4,777 600,458 664,234 485,183

Keremeos 101,820 35,811 3,669 141,300 146,559 154,318
Lake Country

Central 197,222 97,660 4,975 299,857 248,783 249,633
Oyama 27,867 6,074 1,680 35,621 36,853 28,229

Lumby 90,993 17,222 3,291 111,506 114,743 119,972
Naramata 38,146 18,818 2,833 59,797 57,406 67,444
North Shuswap 64,273 30,589 3,976 98,838 103,368 99,602
North Westside - - 4,380 4,380 3,000 2,000
Okanagan Falls 89,789 31,962 2,621 124,372 118,699 127,110
Oliver 192,672 103,083 3,543 299,298 292,631 312,084
Osoyoos 130,294 41,171 3,388 174,853 176,290 169,740
Peachland 105,140 67,224 3,360 175,724 180,170 183,940
Princeton 57,888 30,675 3,228 91,791 87,337 99,527
Revelstoke 114,595 55,578 17,929 188,102 193,992 201,435
Salmon Arm 493,033 237,634 5,272 735,939 740,912 779,869
Sicamous 97,121 50,822 2,703 150,646 157,437 156,613
Silver Creek 34,677 10,476 2,224 47,377 53,893 63,550
South Shuswap 96,811 48,068 3,834 148,713 147,196 143,453
Summerland 222,023 91,201 7,100 320,324 327,776 270,837
Vernon 1,109,569 599,215 18,021 1,726,805 1,650,946 1,670,696
West Kelowna 373,536 220,634 4,567 598,737 591,691 556,382

Unallocated 656,466 - 70,920 727,386 624,506 668,200

Total before
   adjustment 6,517,496 3,264,186 230,497 10,012,179 9,838,910 9,858,100

Interdepartment
    rent net of 

interest costs - (58,148) - (58,148) - (35,378)

Total $6,517,496 $3,206,038 $ 230,497 $ 9,954,031 $ 9,838,910 $ 9,822,722
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Okanagan Regional Library District
Schedule 5 - Headquarters Operating Expenses

(Unaudited)

For the year ended December 31 2015 2015 2014

Actual Budget Actual

Advertising and marketing $ 43,928 $ 43,000 $ 38,313
Association dues, staff development and travel 103,225 100,800 61,872
Binding and mending 15,621 40,000 35,502
Board and committee expenses 14,395 24,000 22,318
Computer maintenance and data lines 313,730 489,611 653,293
Collection agencies and sundry 17,805 218,303 12,111
Insurance 51,489 51,000 45,048
Interest, bank charges and US exchange 8,011 6,500 7,110
Interest on MFA debt 231,750 231,750 231,750
Maintenance and utilities 184,226 167,236 193,242
Moving, storage and rent - - 451
Penticton library contract 64,900 65,000 66,990
Postage and freight 17,949 23,500 20,237
Professional fees 110,290 53,500 127,527
Supplies 98,984 77,100 54,798
Strategic planning 68,990 - -
Telephone 5,284 8,225 7,560
Transportation (van and car) 15,048 14,600 23,256

Total $ 1,365,625 $ 1,614,125 $ 1,601,378
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Okanagan Regional Library District
Schedule 6 - Reserve Fund Continuity

(Unaudited)

For the year ended December 31 2015

Balance Balance
December 31, December 31,

2014 Contributions Expenses 2015

Automation $ 114,628 $ 105,716 $ (89,227) $ 131,117
Contingency 75,077 - - 75,077
Computer hardware (CPU) 170,221 - - 170,221
Donation 235,849 60,552 (86,597) 209,804
Equipment 209,188 82,500 (35,984) 255,704
Building maintenance 140,000 60,000 - 200,000
Interest 25,000 - - 25,000
Photocopiers 16,768 14,850 (29,651) 1,967
Rent stabilization 32,652 - - 32,652
Staff development 15,620 400 - 16,020
Staff appreciation 3,382 1,500 - 4,882
Strategic planning implementation 193,934 2,000 - 195,934
Info system 48,000 12,000 - 60,000
Building 2,798,112 110,000 (2,475,943) 432,169

Total $ 4,078,431 $ 449,518 $ (2,717,402) $ 1,810,547
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Highlights: Board Chair and CEO Message: 
2015 has been a year of setting the stage for revitalization. Around the globe, we are seeing the roles 
and usage of public libraries shifting as people seek safe, accessible spaces to gather and learn, 
and as collections of physical materials are condensed and electronic collections flourish. Libraries 
are moving from places of consumption, where members get materials to consume, to places where 
people can create and innovate using materials and technology made accessible for all. 

This shift was demonstrated in the building of the new Summerland Branch library which opened 
in October 2015. In discussions with the community about what was wanted in their new library, 
members spoke about the need for lounge and study space, small group meeting areas, and 
technology to enable sharing and collaborating. 

Likewise, we heard many of our constituents talk about these themes at public “Idea Labs” held in five 
locations throughout the ORL region as part of our strategic planning process. 

The trend is further demonstrated in our circulation and visitation figures from 2015. While borrowing 
of physical materials remains our primary business, figures for circulation in print have leveled over 
the past several years, whereas usage of digital resources continues to increase exponentially - 25% 
over 2014’s record figures. Attendance at programs for adult audiences more than doubled as the 
ORL made an effort to reach out to our seniors with the “Year of the Wise” campaign. 

Throughout the year, Board members, staff and community members worked diligently and 
thoughtfully to chart a new course for the ORL, culminating in the approval of the 2016-19 Strategic 
Plan. We look forward to continuing to deliver exceptional library services to our communities while 
building innovative programs and approaches for the future.

Stephanie Hall
CEO

Catherine Lord 
Chair

94,055 
attendees at 

3,160 children’s 
programs

2,990,828 
visits

21,272 
attendees at 
1,416 adult 
programs

4,262 
children 

registered in 
Summer Reading 

Club

3,009,146 
materials 
circulated

326,216 
eBooks and 

eAudiobooks 
borrowed

35,176 
eMagazines 
downloaded

3,030 
steaming 

films watched 
(introduced in 
October 2015)

341,035 
hours worth 

of free 
Wi-Fi usage
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2015 was “Year of the Wise”
The ORL has an 80+ year history of supporting early literacy and providing educational story times for 
children. Last year we sought to increase engagement with an older segment of our communities, so 2015 
was declared “Year of the Wise”! 

This was a two-way initiative between local branches and members of the community, with 1) special 
programs created and delivered for adult audiences, and 2) inviting the expertise and talents of our senior 
residents to provide programs at the library. 

We were overwhelmed with volunteers willing to share their skills. In fact, the number of adult-geared 
programs more than doubled in a year – from 704 programs with 10,353 attendees in 2014 to 1415 programs 
with 21,272 attendees in 2015! There were hundreds of unique programs and events highlighting seniors’ 
talents in the community, such as:

► 	 In Cherryville, local seniors adults organized “A History of Cherryville” story time in the park where 	
	 families gathered to share tales about the local community

► 	 A First Nations Elder in Lumby presented several beading workshops for children, demonstrating how 	
	 to create jewelry showcasing local First Nations heritage

► 	 Two Oliver seniors who live on a sailboat presented a series of workshops on their experiences 	
	 sailing around the world

► 	 Local enthusiasts set up regular salsa dance and yoga sessions at the South Shuswap library

Seniors Tech Training:
ORL staff visited every library to conduct personalized tech sessions helping residents learn how to maximize 
use of their smartphones, tablets and computers.  448 seniors participated the trainings and 69% said they 
want more of it!

Quotes from participants in the Senior Tech Training demonstrate the value digital literacy and its impact on 
changing lives: 

Award-Winning Service! 
The ORL boasts exceptional staff, and in 2015, several of our employees and 
branches were recognized for above-and-beyond contributions to their communities: 

	 ►	 Judy Bartosh from the Vernon Branch - Recipient of the Champion of Child 	
		  Award from the North Okanagan Early Years Council

	 ►	 Lumby Branch – Runner-up for the Community Spirit Award from the Lumby 	
		  Chamber of Commerce Business Excellence Awards

	 ►	 Kendra Runnalls from Revelstoke - Nominated for a Champion for Literacy 	
		  Award by Columbia Basin Alliance for Literacy

	 ►	 Westbank Branch - Recipient of the Community and Public Service Award	
		  from the Greater Westside Board of Trade

	 ►	 Kristy Hennings and Vernon Branch - Recipient of the Community 		
		  Sustainability Award from the City of Vernon

Beyond Books – Libraries Changing Lives! 
Our staff hear hundreds of inspiring stories every day. 

►	 At the Falkland Branch, a newly-separated mother and her son found a 		
		  support network of new friends to help through her life transition.

►	 Rhymetime at the Summerland Library is crediting for turning a quiet 		
		  2-year-old girl into a singing and rhyming talker. 

►	 While his wife was struggling with late-stage ovarian cancer, a man visited 	
		  the Peachland Library weekly to pick up books and CDs to lift his wife’s spirits. 

►	 In Golden, a library member asked for books on “reasons not to commit 		
		  suicide”. This sparked a larger conversation with staff, and the following 		
		  week, the member returned to share that they were feeling better 			
		  and seeing a mental health professional. 

►	 During the Oliver wildfires, the library became a haven for people 			
		  displaced from their homes, where they could use Wi-Fi to keep up-to-date 	
		  on the situation and share experiences. 

“We can now read books 
online while we travel.”

“I learned how to downsize 
photos so I can send them to 

my friends in other countries.”

“Now I can find job sites to 
help me in my job search.”

“I signed up on Facebook 
and can now connect with 

my family and friends.
“It has already benefitted my husband as he 

now has access to Audiobooks. That is a huge 
plus as his Parkinson’s has affected his eyes. 
I am so happy to see my husband listening to 

and enjoying books.”

►	
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A New Library for Summerland
On October 3, 2015, over 200 people gathered to be the first customers at the new Summerland Library. 
After an official ribbon-cutting, the doors opened to the new 8,000 square-foot facility designed by Urban 
Arts Architecture and constructed by Tango Management. The structure features several environmentally 
friendly building techniques and local materials, and includes a large community meeting room, dedicated 
teen and children’s areas and an outdoor terrace. A custom designed feature wall was also constructed by 
local woodworker John Topham using local woods and fossilized rocks, honouring the FOSLS (Friends of the 
Summerland Library Society). 

Over 80 volunteers from the community of 
Summerland pitched in to help move 200 boxes 

of paperbacks using a human chain – the 
books moved across from the old location to 

the new one in 23 minutes! 

Expansion in Rutland
The Rutland Branch almost 
doubled in size with a renovation 
that added 4,000 square feet to 
the library, including a community 
meeting room, teen area and 
expanded children’s area.

MISSION: Connecting Curious Minds

THEMES:

Our library advances learning, 
creativity, and imagination

Our library is an integral part of life 
in our diverse communities

Our library branches are innovative, Our library is focused on customer 

Strategic Planning
At planning sessions and workshops throughout the ORL region in 2015, members of the public told us how 
vital library services are in their communities and how they can be improved. Their input has culminated in a 
new Strategic Plan for the ORL with these themes: 
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Digital Resources and Information Technology Upgrades

Usage of the ORL’s digital and online resources continued to rocket 
during 2015, with a 101% increase in the One-Click Digital eBook and 
eAudiobook collection, a 43% rise in use of the ORL eBooks collection, 
and a 15% increase in downloads of eMagazines through the Zinio for 
Libraries collection. 

In 2015, the ORL replaced over 120 older computers with new models 
that are significantly faster and consume 30% less power than standard 
computers. Several new wireless access points were added throughout 
the system to improve Wi-Fi coverage and quality. 

These collections also continue to grow in the number of materials in each collection. 
Also added in 2015 were: 

► 	 InstantFlix – a free streaming video collection giving ORL members unlimited access to 	
	 over 6,000 film-festival hits, shorts and documentaries from around the world.

► 	 Rosetta Stone Language Learning – ORL members can access 50 hours of foundation 	
	 instruction for each of the thirty languages offered, including Spanish, German, Korean, 	
	 Arabic, Dutch, Polish, Portuguese and more.

► 	 Kids Reading Room – a partitioned area of the ORL eBooks collection that provides an 	
	 age-appropriate searching and browsing experience for children looking for digital titles 	
	 to borrow. 

The ORL is fortunate to have worked with many supporters during 2015 who have contributed 
volunteer time, expertise and energy, and financial resources. Their gifts elevate the library’s ability to 
deliver outstanding programs, resources and spaces for all. 

The ORL would especially like to thank supporters giving at a $250 level and above: 

Thanks to the FOSLS who collected and coordinated contributions for the new Summerland Library 
over several years. These supporters helped make the Summerland Branch the beautiful and 
welcoming library that it is today:

Richard Barkwill
Stephanie Hall

Robert L. Morris
Garry and Jeane Owens

John Pattison
Pat Ross
Robert Vit

Lumby Lions
Central Okanagan Foundation

Revelstoke Community Childcare Society
Revelstoke Elks Lodge

George Ryga Society  
Wendy Nickel and Charlotte Carmichael 
(in memory of Cam and Dee Carmichael)

S. Russell Isaac                                               
Bob Chalmers

Helen Chalmers
Frances Wentzell

Scott and Daryl Carter 
(in memory of Patricia Carter)

Rodger LaPlant              
Amy Yamabe                 

Carole McKenzie

Wilma Fudge
Al West 

(in memory of Noreen E. West)
Pansy Ross

George Wardle
Chris Lewis
Peter Hay

Dorthea Atwater
Carol Gyorgy 

(in memory of her mother)
Margaret Holler and Murray Syrnyk

United Way of Calgary
South Shuswap Friends of the Library

Enderby Library Friends
Friends of the Summerland Library Society 

(FOSLS)
Kelowna Friends of the Library

Oliver Friends of the Library
Osoyoos Friends of the Library

Salmon Arm Friends of the Library
Vernon Friends of the Library

In 2015, the ORL established endowments with local community foundations in the South Okanagan, 
Central Okanagan and North Okanagan. An endowment with the Shuswap Community Foundation 
is also being created. Any of these funds can be added to in any amount to support local library 
services in perpetuity. 

For more information about ways to support the vital work of the ORL, please contact us 
at 250-860-4033, Ext. 2451 or email admin@orl.bc.ca
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Okanagan Regional Library District 
Statement of Operations and Accumulated Surplus

For the year ended December 31 2015 2015 2014
Actual Budget Actual

Revenue
     Assessments $15,816,411 $ 15,795,443 $15,503,328
     Province of British Columbia grant 1,008,871 1,010,808 1,009,809
     Other grants 491,919 33,500 130,975
     Other revenue 490,239 434,271 505,955

17,807,470 17,274,022 17,150,067

Expenses (Note 6)

     Direct local branch expenses 
     Delivery/transportation 9,954,031 9,838,910 9,822,722

          Operating expenses 85,976 103,700 94,795
     Children’s programs 40,355 25,866 33,797
     Electronic materials 633,026 630,000 606,478
     Headquarters supportive services
          Salaries and benefits 2,352,416 2,505,492 2,328,299
          Operating 1,365,625 1,614,125 1,601,378
     Amortization 3,133,314 - 3,121,892
     Loss on disposal of tangible capital assets 3,829 - 3,798

17,568,572 14,718,093 17,613,159

Annual surplus (deficit) 238,898 2,555,929 (463,092)

Accumulated surplus, beginning of year 18,420,320 18,420,320 18,883,412
Accumulated surplus, end of year $18,659,218 $20,976,249 $18,420,320

The accompanying summary of significant accounting policies and notes are an integral part of these financial statements.

TEMP LOW REZ GRAPHICS



•	 Armstrong
•	 Cherryville
•	 Enderby
•	 Falkland
•	 Golden
•	 Hedley

•	 Kaleden
•	 Kelowna
•	 Keremeos
•	 Lake Country
•	 Lumby
•	 Mission

•	 Naramata
•	 North Shuswap
•	 Okanagan Falls
•	 Oliver
•	 Osoyoos
•	 Oyama

•	 Peachland
•	 Princeton
•	 Revelstoke
•	 Rutland
•	 Salmon Arm
•	 Sicamous

•	 Silver Creek
•	 South Shuswap
•	 Summerland
•	 Vernon
•	 Westbank

Serving you online and at 29 community locations:

ORL Administrative Centre 
1430 KLO Road

Kelowna, BC V1W 3P6
Tel: (250) 860-4033
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